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Fund information

Market data as at 05 February 2019

Launch date

26 September 2019

Spot price

838c

Trading symbol

STXQUA

12-month high

R10.86

Fund size (@ 05 Feb 2019)

R156m

12-month low

780c

Total expense ratio p.a.

0.40%

Ave monthly volume

209,000

Risk rating

High

Index price: earnings ratio

N/A

Benchmark

S&P Quality South Africa Index

Index dividend yield

3.11%

Fundamental Analysis
Given the heightened uncertainty and a
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This means investors should carefully analyse

issue among equities back in the 1930s. Since

subdued outlook for local equities, we think

funds offer investors exposure to profitable
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they offer that exposure at a fraction of the

NewFunds Low Volatility) and value (Absa

cost of actively managed funds.
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Our focus for this week, the Satrix SA Quality

market capitalisation in the S&P South Africa

In terms of suitability, we think the Satrix SA

composite universe, subject to security and

Quality ETF will appeal to long-term investors

sector constraints.

who can stomach variability in the short term.

Chartered Financial Analysts Journal Graham &

The concept of quality investing originated in

As a single factor smart beta, it is vulnerable to

Dodd Award of Excellence for 2016, found that

the bond markets where both the quality and

market cycles. To counter that weakness,

only a handful of investment characteristics
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conditions.

considered the founding father of value
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Top holdings and methodology

Historical performance

The Satrix Quality SA ETF tracks the S&P Quality South Africa Index, which tracks high-quality

Net asset value performance to end-December

stocks in the South African market by quality score. This quality score is based on a company’s
return on equity and its accruals and financial leverage ratios. The fund is well diversified
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The Satrix SA Quality ETF has so far failed to live up to expectations. It lost 9.64%
during the year to end-December, which is worse than the loss of 8.31% recorded by
the top 40 index. However, the fund is significantly ahead of the market over the past
three- and six-month periods.

Suitability

Fees

In terms of suitability, we think Satrix SA Quality ETF

The ETF has a total expense ratio of 0.4%, which we

suits long-term investors who can stomach return

think is a bit steep for a local fund.

Alternatives
There are no like-for-like alternatives for the Satrix SA
Quality ETF.

variability in the short term. As a single-factor smart
beta fund, the ETF is vulnerable to market cycles.
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